50, will be treated as malpractice.

aining blank pages.
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2. Question No.8 is compulsory.

Define GDP. , (03 Marks)
Explain income elasticity of demand us'mg a suitable examples : (07 Marks)
Describe the nature and scope o nanagerial economlcs with reference to managing
businesses. Al (10 Marks)
Define oligopoly. : (03 Marks)
List and explain the factors’ that affect demand in generaly (07 Marks)
An air-conditioner manufacturmg company’s sales records are as follows :
Year 2015 2016:7 2017 | 2018 | 2019
Sales (m Rs. Crores) 25 30 | 40 50 65
Calculate the demand for air — condltloners rfor next three years. (10 Marks)
(03 Marks)
(07 Marks)
4 (10 Marks)
What'is'meant by price —discrir'r'ivin“atibn‘7 (03 Marks)
Explain the law of dlmlmshmg marginal utility. (07 Marks)

Explam the followmg prlcmg approaches 1) Full cé st prrcmg 11) Product line pricing

(10 Marks)
What is meant by 1ncremental revenue? < R4 (03 Marks)
Why is the average cost curve isa U soaped curve‘7 Explai (07 Marks)
Explain the concept of “Kinked Demand CUrve” with a su1table diagram. (10 Marks)
Define cross- elast1c1ty of demand.{ ~ (03 Marks)
State and explain the law of returns to scale. () (07 Marks)

From the following partlcular, calculate BEP 1),»,‘,n terms of sales value and in units

ii) Number of units to be sold to earn a profit of Rs:90,000. (10 Marks)
; Fixed factory overhead cost Rs. 60,000
- Fmed selling overhead cost Rs.12,000
Variable manufacturmg cost/unit | Rs.12

['WVariable selling cost/unit Rs.03

Selling priee’"!unit Rs.24
Define ISO.— quant (03 Marks)
Explain the ¢ economles and d1seconom1es of scale. (07 Marks)
Explain the five fundamental principles of managerial economics. (10 Marks)
Define the following : 1) Average cost i) Managerial cost iii) Variable cost

iv) Average fixed cost v) Average variable cost. (10 Marks)
From the following data calculate Average Cost, Marginal Cost, Variable Cost, Average
Fixed Cost and Average Variable Cost. (10 Marks)

Output-(in units) 0 1 2 3 + 5 6 7

Total costs (inRs.) | 120 | 140 | 180 | 210 | 240 | 300 360 | 420

* %k ok ok ok



