— 14MBAFM409
Feurth Semester MBA Degree Examination, Dec.2017/Jan.2018
Tax Management
g Time: 3 hrs. Max. Marks: 100
% SECTION - A
é Note : Answer any FOUR questions from Q.No.l to Q.No.7.
§ 1 Define the term “Person™ U/S 2(31) of IT Act of 1961. (03 Marks)
;z 2 What do you understand by Slump sale? (03 Marks)
‘l% 3 Who is a manufacturer under Central Excise Act? (03 Marks)
- 4 Differentiate between tax planning and tax evasion. (03 Marks)
= 5 What do you understand by corporaie dividend tax? (03 Marks)
6  What are the conditions for allowing deductions on account of depreciation under Income Tax
Act? (03 Marks)
7  What do you mean by MAT credit? (03 Marks)

SECTICON-B
Note : Answer any FOUR questions from Q.No.1 to Q.No.7.

1 Ascertain the residential status of the Assesses in the foilowing cases for the assessment year

2017 - 18. (07 Marks)

i) Ajay is a citizen of India. He left for [ran on 18" April 2016 and could not return to India till
the end of'the financial year 2016-17.

ii) Gautham left for USA on 10" March 2014 after having lived in India for 20 years. He
returned to India on 10" August 2016.

2 Explain the provisions regarding sct — off and carry forward of losses. (07 Marks)

3 Mr. Arun who is not covered by the Payment of Gratuity Act 1972, retires from service on
November 30" 2016 from XYZ Co. Ltd.. and receives 2 2,50,000 as gratuity after serving for
35 years 10 months. His salary is ¥ 18000 p.m upto July 31st 2016 and ¥ 19,000 p.m from
August 1st 2016. Besides he gets R 1000 p.m as dearness allowance (60% enters into retirement
benefits). Compute the exemptible amount of gratuity. (07 Marks)

2. Any revealing of identification, appeal to evaluator and /or equations written eg, 42+8

4  Write a note on Tax — free perquisites. (07 Marks)

5 Mr. E purchased a residential property in 1958 for ¥ 60,000. In 1963 he remodeled the property
spending X 20,000. In 2010 he concluded an agreement to sell the property to Mr. N for
X 12,00,000 but the sale could not go through since Mr N did not pay consideration by the time
fixed. Mr. E, therefore forfeited the advance of 50,000 given by Mr. N. Mr. E spent a further
sum of X 40,000 to construct additional room in 2012-13. The entire property was sold for 2
30,00,000 on 30" June 2016, paying a brokerage of 2 %. The FMV of the property as on
1.4.1981 % 1,20,000.

Compute the taxable capital gain for the assessment year 2017-18. Also, indicate whether any

provisions of the Income Tax Act would enable Mr. E to avoid payment of taxes on capital gain.

C11.1981 -82-100 ; 2012-13-852 ; 2016—17-1125. (07 Marks)
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Discuss different types of Custom duties. (07 Marks)

The WDV of assets as on 1.4.2016 — Machinery (15%) - % 5,00,000.

One Motor Truck (30%) - % 3.00,000.

Additions during the year. N

Machinery on 1™ August 2016 - 1,00.000.

Machinery on 1* December 2016 - 1,50,000.

Following assets were sold during the year

Machinery on 20" September 2016 - 1.25.000.

Truck on 1* February 2017 - 2,50.000. (07 Marks)

SECTION - C
Note : Answer any FOUR questions frov: Q.No.1 to Q.No.7.

Discuss the incidence and levy of KVAT. (10 Marks)

Explain the items of income chargeable to tax under the head income from other

sources. (10 Marks)
Following donations werc made by Mr Rakesh iKhanna. (10 Marks)
%

a) | National Children’s Fund 12,000

b) | National Foundation for Communal Harmony | 15.0060

c¢) | National Blood Transfusion Council 20,000

d) | Rajiv Gandhi Foundation - 16,000

e) | Kasturba Medical college 5,000

f) | Renovation of local temple 13.000

g) | Construction of school building 26,000

h) | Blankets o inmates of an orphanage 18,000

i) | Health center for family planning 30.000

His gross total income 2 5,00,000 included LTCG of T 1.00,000. He repaid X 50,000 as
interest to bank towards education loan and < 30,000 towards principal , borrowed to pursue
MBA. Compute Mr. Rakesh Khanna’s total income.

Smt. Sahana (Age 45 years) furnishes the following particulars of her income for the
previous year 20 [&6-17.
Basic 225,000 p.m
D.A 25,000 p.m (enters in the retirement benefits).
Tour Allowance Z 1000 p.m (80% spent for official purposes)
Transport Allowance X 2000 p.m.
Hostel Allowance X 500 p.m for one child. (10 Marks)
The Company gave her rent for furnished house for which the Company paid a rent of
210.000 p.m. The Company paid X 2000p.m. as hire charges for the furniture. She has appointed
a maid for whom the company pays X 3000 p.m as salary. She is also provided with a small for
personal and official purposes and the car expenses(including drivers salary) are borne by the
company.
Reimbursement of medical expenses for her spouse treatment in a private hospital ¥ 35,000.
Compute taxable Income from salary for the Assessment year 2017 — 18, after considering the
following :
a) During the year Smt. Sahana paid LIC premium on her life - 2 5,000 and on her mother’s

life - < 3000.
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